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OATH OR AFFIRMATION

Bryon Taylor swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

OM Securities LLC
as

of
December 31

20
08

are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

raiear1 ignature

1otary
ct Dis

CFO

Title

This report cont ins check all applicable boxes

Facing Page

lI Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

121 Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

121 Computation of Net Capital

Ii Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Board of Directors

OM Securities LLC

We have audited the accompanying statement of financial condition of OM Securities LLC the

Company as of December 31 2008 This financial statement is the responsibility of the

Companys management Our responsibility is to express an opinion on this financial statement

based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the statement of financial condition is free of material

misstatement An audit includes consideration of internal control over financial reporting as

basis for designing audit procedures that are appropriate in the circumstances but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control over

financial reporting Accordingly we express no such opinion An audit also includes

examining on test basis evidence supporting the amounts and disclosures in the statement of

financial condition assessing the accounting principles used and significant estimates made by

management as well as evaluating the statement of financial condition presentation We believe

that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all

material respects the financial position of OM Securities LLC as of December 31 2008 in

conformity with accounting principles generally accepted in the United States of America

The accompanying statement of financial condition has been prepared assuming the Company
will continue as going concern As discussed in note Ito this financial statement the Company
has suffered losses since inception but has sufficient financing to continue operations for more
than year Managements plans in regard to the continuity of the Company are also described

in note This statement of financial condition does not include any adjustments that might
result from the outcome of this uncertainty

Chicago Illinois

February 24 2009

Grant Thornton LLP

U.S member firm of Grant Thornton International Ltd



OM Securities LLC

Company in the Development Stage

STATEMENT OF FDANCIAL CONDITION

December 31 2008

ASSETS

Cash and cash equivalents 464053

Investments 250000

Receivables from broker-dealers and clearing organizations 43417

Furniture equipment and leasehold improvements at cost less

accumulated depreciation and amortization of $6475 9261

Other assets 89606

TOTAL ASSETS 856337

LIABILITIES AND MEMBERS EQUITY

LIABILITIES

Accounts payable and accrued expenses 238734

Due to member 74360

Total liabilities 13094

MEMBERS EQUITY
Contributed capital 6335000
Deficit accumulated during development stage 5791757

Total members equity 543243

TOTAL LIABILITIES AND MEMBERS EQUITY 856337

The accompanying notes are an integral part of this statement



OM Securities LLC

Company in the Development Stage

NOTES TO STATEMENT OF FINANCIAL CONDITION
December 31 2008

NOTE NATURE OF BUSINESS

OM Securities LLC the Company wholly-owned subsidiary of OptionMonster Holdings

Inc the Parent Company acts as an introducing broker-dealer in the purchase and sale of

securities and options The Company is broker-dealer registered with the Securities and

Exchange Commission and member of the Financial Industry Regulatory Authority Inc

F1NRA

The Company has agreements with clearing broker to clear securities transactions carry

customer accounts on fully disclosed basis and perform record-keeping functions

Accordingly the Company operates under the exemptive provisions of Securities and Exchange

Commission Rule 15c3-3k2ii

The Company has its office located in Illinois and has customers primarily individuals in

numerous states in which the Company is registered

NOTE SIJMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Development-Stage Enterprise

The Company is considered development-stage enterprise in accordance with the Statement of

Financial Accounting Standards SFAS No Accounting and Reporting by Development

Stage Enterprises development-stage enterprise is an entity devoting substantially all of its

efforts to establishing new business The Companys operations have been limited to the

development of trading platform for most of 2008 The Companys ability to continue as

going concern is dependent upon its ability to properly use the financing it has obtained to cover

start-up expenses until profits can be generated note

Investments

Securities are classified as trading held-to-maturity or available-for-sale Trading account assets

include securities acquired as part of trading activities and are typically purchased with the

expectation of near-term profit Securities are classified as held-to-maturity when the Company

has both the positive intent and ability to hold them to maturity All other securities are

classified as available-for-sale even if the Company has no current plans to sell them The

Company does not have any investments classified as held-to-maturity or trading The Company
held single U.S Treasury security as of December 31 2008 which matured on January

2009



OM Securities LLC

Company in the Development Stage

NOTES TO STATEMENT OF FINANCIAL CONDITION CONTTh1UED

December 31 2008

NOTE SUMMARY OF SIGNIFICANT ACCOUNTiNG POLICIES Continued

Investments Continued

Investments in marketable securities are considered to be trading securities and are carried at fair

value and securities not readily marketable are valued at estimated fair value as determined by

management

Transactions in securities are recorded on trade-date basis

Estimates

The preparation of financial statements in conformity with accounting standards generally

accepted in the United States of America requires management to make estimates and

assumptions in determining the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements Actual results could differ

from those estimates

Cash Equivalents

Cash and cash equivalents include cash money market funds and highly liquid debt instruments

purchased with an original maturity of three months or less

NOTE NET CAPITAL REQUIREMENTS

As broker-dealer the Company is subject to the Securities and Exchange Commission Uniform

Net Capital Rule Rule 5c3- which requires the maintenance of minimum net capital and

that the ratio of aggregate indebtedness to net capital both as defined shall not exceed to in

its first 12 months of operation As of December 31 2008 the net capital ratio was 0.72 to and

the net capital was $435095 which was $385095 in excess of its required net capital of

$50000 The Company has minimum net capital requirement of $50000 as it is an

introducing broker-dealer that receives customer securities for immediate delivery to clearing

firm Net capital and the related net capital ratio may fluctuate on day-to-day basis



OM Securities LLC

Company in the Development Stage

NOTES TO STATEMENT OF FINANCIAL CONDITION CONTIIUED
December 31 2008

NOTE INCOME TAXES

The Company is disregarded entity and as such the Parent Company files and pays taxes on

its behalf The Company does not reflect any balance sheet or income statement impact of the

tax consequences borne by the Parent Company in the Companys stand-alone financial

statements The Parent Company has incurred losses since inception therefore any net deferred

tax assets relating to the Companys losses will be offset by full valuation allowance until the

Company begins reporting taxable income

NOTE LEASE COMMITMENT

The Company occupies facilities under operating lease agreements The terms of the leases

require the Company to pay allocated common area utilities and maintenance costs associated

with the facilities

The future minimum lease commitments under the leases are as follows

Years ending December 31

2009 $123018

2010 23869

2011 and thereafter

$148887

NOTE COMMITMENTS CONTINGENCIES AND GUARANTEES

Clearing Agreement

In conjunction with its agreement with the clearing broker the Company has agreed to

indemnify and hold the clearing broker harmless against any loss liability damage claim cost

or expense and maintain balance with the broker of cash and/or securities of not less than

$250000 Accordingly the Company is subject to credit risk if the clearing broker is unable to

repay the balance on its accounts

This agreement provides the clearing broker with lien upon all cash and cash equivalents

securities and receivables held by the clearing broker This lien secures the liabilities and

obligations of the Company to the clearing broker



OM Securities LLC

Company in the Development Stage

NOTES TO STATEMENT OF FINANCIAL CONDITION CONTII4UED
December 31 2008

NOTE COMMITMENTS CONTINGENCIES AND GUARANTEES Continued

Clearing Agreement Continued

At December 31 2008 the Company had cash and cash equivalents of $9926 and investments

with fair value of $250000 on deposit with the clearing broker

Financial Instruments with Off-Balance-Sheet Risk

In the normal course of business the Company executes both as agent and principal

transactions on behalf of its customers Pursuant to the clearing agreement the clearing broker

acts as the principal in agency transactions If the agency transactions do not settle due to failure

to perform by either the customer or the counterparty the Company may be obligated to

discharge the obligation of the non-performing party and as result may incur loss if the

market value of the securities differs from the contract amount The Companys risk is normally

limited to differences in market values of the securities from their contract amounts

The Company does not anticipate non-performance by customers or counterparties The

Companys policy is to monitor its market exposure and counterparty risk In addition the

Company has policy of reviewing as considered necessary the credit standing of each

counterparty and customer with which it conducts business

From time to time the Company may sell securities short which involves an obligation to

purchase such securities at future date The Companys risk of loss is normally limited to

increases in market values of uncovered positions There were no such transactions outstanding

at December 31 2008

NOTE CONCENTRATION OF CREDIT RISK

The Company is exposed to concentrations of credit risk The Company maintains cash at

financial institution where the total cash balance is insured by the Federal Deposit Insurance

Corporation FDIC up to $250000 per depositor per bank Throughout the year ended

December 31 2008 the Company had cash balances that exceeded the balance insured by the

FDIC The Company monitors such credit risk at the financial institution and has not

experienced any losses related to such risks to date



OM Securities LLC

Company in the Development Stage

NOTES TO STATEMENT OF FINANCIAL CONDITION CONTD4UED
December 31 2008

NOTE RELATED-PARTY TRANSACTIONS

In the conduct of its business the Company retains employees and incurs other costs that are

paid by the Parent Company in order to facilitate the operation of its business As of December

31 2008 the Company owed the Parent Company $74360

Employees at the Company participate in 401k plan and certain share-based compensation

maintained and accounted for at the Parent Company These plans will be fully disclosed in the

consolidated financial statements of the Parent Company

NOTE FINANCIAL RESULTS LIQUIDITY AND MANAGEMENTS PLAN

As of December 31 2008 the Companys accumulated deficit was $5791757 Despite these

losses accumulated in the development stage the Company has been able to obtain operating

capital through contributions from the Parent Company Managements plans include full

years operations of the broker-dealer platform in 2009 While the platform began operations in

late September 2008 the revenue stream from these operations was not enough to cover the full

years expenses incurred in its launch The Company has relied upon equity funding from the

Parent Company since inception

While there is no guarantee that the Company will be able to implement its business plan exactly

as anticipated it has sufficient equity and cash flow to continue operations for at least one year

The financial statements do not include any adjustments that might be necessary if the Company

is unable to continue as going concern

NOTE SUBSEQUENT EVENTS

In the two months following the balance sheet date the Company received contributions totaling

$660000 from the Parent Company
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